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BRUSSELS FOR US MISSION EC 

PARIS ALSO FOR US MISSION OECD 

E.O. 11652: N/A 
TAGS: EFIN, JA 

SUBJECT: JAPAN'S BALANCE OF PAYMENTS IN MAY (PROVISIONAL) 

1 . SUMMARY: JAPAN'S CURRENT ACCOUNT SURPLUS, SEASONALLY 
ADJUSTED, DECLINED IN MAY TO $0.8 BIL FROM $1.2 BIL SURPLUS 

IN APRIL, ACCORDING TO PRELIMINARY BALANCE OF PAYMENTS DATA 
RELEASED BY MINISTRY OF FINANCE (MOF) JUNE 16. (BEFORE 
SEASONAL ADJUSTMENT, MAY CURRENT ACCOUNT SHOWED $0.1 BIL 
SURPLUS.) ADJUSTED TRADE SURPLUS DECLINED TO $1.3 BIL IN 
MAY, A $0.5 BIL DECLINE FROM APRIL SURPLUS (DECLINE WAS SOMEWHAT 
LESS THAN SUGGESTED BY CUSTOMS TRADE FIGURES). CAPITAL 
OUTFLOWS, ON THE OTHER HAND, SLOED IN MAY AND RECORDED 
$0.2 BIL NET OUTFLOW, A $0.7 BIL DROP FROM APRIL OUTFLOW, 

LARGELY AS A RESULT OF SWINGS IN SHORT-TERM CAPITAL FLOWS. 
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LONG-TERM CAPITAL OUTFLOWS, HOWEVER, ALSO DECLINED IN 
MAY. END SUMMARY. 

2. FOLLOWING ARE PRELIMINARY MOF DATA ON MAY BALANCE OF 
PAYMENTS IN MIL DOLLARS (IMF BASIS, NOT SEASONALLY ADJUSTED). 
RECEIPTS ARE SHOWN AS PLUS: "MIN" INDICATES PAYMENTS: 

MAY APRIL 
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PROVISIONAL REVISED 

(1) CURRENT BALANCE 120 1,229 

TRADE BALANCE 630 1,778 

EXPORTS 6,050 6,753 

IMPORTS MIN 5,420 MIN 4,975 

SERVICES AND TRANSFERS MIN 510 MIN 549 

(2) LONG-TERM CAPITAL MIN 240 MIN 397 

(3) BASIC BALANCE MIN 120 832 

(4) NON-MONET ARY SHORT-TERM 
CAPITAL AND ERRORS AND 

OMISSIONS COMBINED 510 MIN 473 

(5) OVERALL BALANCE 390 359 

(6) COMMERCIAL BANKS SHORT- 
TERM NET POSITION MIN 450 MIN 72 

(7) OFFICIAL SETTLEMENTS 

BALANCE MIN 60 287 

3. SEASONALLY ADJUSTED MAJOR BALANCES AS FOLLOWS: 

MAY PROVISIONAL APRIL REVISED 

(1) CURRENT BALANCE 753 1,196 

TRADE BALANCE 1,263 1,745 

EXPORTS 6,315 6,678 

IMPORTS MIN 5,052 MIN 4,933 

(2) BASIC BALANCE 513 799 

(3) OVERALL BALANCE 1,023 326 

(4) OFFICIAL SETTLEMENTS 

BALANCE 573 254 

4. NOTE: RATES OF EXCHANGE USED BY MOF TO CONVERT TO 
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DOLLAR BASIS WERE 275.1 1 YEN PER DOLLAR APRIL 1977 
AND 277.64 YEN PER DOLLAR FOR MAY 1977. 

MANSFIELD 
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